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AFRICAN OIL AND ENERGY INSURANCE POOL

REPORT OF THE MANAGEMENT BOARD

The Management Board present their report together with the audited financial statements of the pool for the year ended
31 December 2014 which disclose the state of affairs of the Pool.

PRINCIPAL ACTIVITIES

The African Oil and Energy Insurance Pool was incorporated on 20 June 1986 during the 13" General Assembly of the
African Insurance Organization held in Bujumbura, Burundi, for the purpose of sharing Pool business and risks. It was
an amorphous organization created to render the following specialized services to the members:

i; Create capacity within Africa for oil, gas, petrochemical and energy related insurance risks emanating from Africa
with a view to reducing foreign exchange outgo.

ii. Provide adequate insurance cover to match the rapid technological advancement of individual African countries
and to further ensure that oil companies operating in Africa are charged competitive premium rates in order to
enhance profitability and stabilise the African oil insurance market.

iii. Give technical support and advice to insurance companies operating in Africa on matters relating to risk
management and insurance of oil and energy related risks.

African Reinsurance Corporation manages the pool and is remunerated by way of commission based on the gross
premium.

FINANCIAL RESULTS
USD

Profit for the year transferred to member’s account 247,574

SURPLUS PAID TO MEMBERS

The Management Board recommend that dividends of USD 24,757 (2013 — USD 6,606) be paid to the members.
MANAGEMENT BOARD

The current members of the Board are as shown on page 2.

AUDITORS

New auditors, Deloitte & Touche Cote de Ivoire, were appointed at the 2014 Annual General Meeting.

BY ORDER OF ' EMENT BOARD

Chairman, Management Board

May 2015



AFRICAN OIL AND ENERGY INSURANCE POOL

STATEMENT OF THE MANAGEMENT BOARD’S RESPONSIBILITIES

The African Oil and Energy Insurance Pool Agreement requires the Management Board to prepare financial statements
for each financial year which give a true and fair view of the state of affairs of the Pool as at the end of the financial year
and of the operating results of the Pool for that year. The Management Board is also required to ensure that the Pool
keeps proper accounting records which disclose with reasonable accuracy at any time the financial position of the Pool.
It is also responsible for safeguarding the Pool’s assets.

The Management Board is responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and the requirements of the Pool Agreement and for such
internal controls as the management board determine are necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

The Management Board accept responsibility for the annual financial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgments and estimates, in conformity with
International Financial Reporting Standards. The Management Board is of the opinion that the financial statements give
a true and fair view of the state of the financial affairs of the Pool. The Management Board further accepts
responsibility for the maintenance of accounting records which may be relied upon in the preparation of financial
statements, as well as adequate systems of internal financial control.

Nothing has come to the attention of the Management Board to indicate
at least the next twelve months from the date of this statement.

¢ pool will not remain a going concern for

7
Chairman, Manag\%ét Board Pool Manager

2015
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To the Shareholders,

We have audited the accompanying financial statements of African Oil and Energy Insurance
Pool set out on pages 6 to 24 which comprise the statement of financial position as at 31
December 2014, the statement of profit or loss and other comprehensive income, statement of
underwriting income, statement of changes in members’ funds and statement of cash flows for
the year then ended, and a summary of significant accounting policies and other explanatory
notes.

Management Board’s Responsibility for the Financial Statements

The Management Board is responsible for the preparation of financial statements that give a
true and fair view in accordance with International Financial Reporting Standards and the
requirements of the African Oil and Energy Insurance Pool agreement and for such internal
controls as the management committee determine are necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we considered the
internal controls relevant to the pool’s preparation of financial statements that give a true and
fair view in order to design audit procedures that were appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the pool’s internal
controls. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the Management Board, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Commissariat aux comptes. Audit. Comptabilité. Consulting. Juridique Fiscal. Membre de
Deloitte Touche Tohmatsu



Opinion

In our opinion, the accompanying financial statements give a true and fair view of the state of
financial affairs of African Oil and Energy Insurance Pool as at 31 December 2014 and of its
profit and cash flows for the year then ended in accordance with International Financial
Reporting Standards and the requirements of the African Oil and Energy Insurance Pool
agreement.

Abidjan, May 21st, 2015
Certified public Accountants
Deloitte Cote d’Ivoire

s

¢ WABI
Chartered Accountant
Partner



AFRICAN OIL AND ENERGY INSURANCE POOL

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2014

UNDERWRITING SURPLUS/(DEFICIT) (Page 7)

INTEREST INCOME

MANAGEMENT EXPENSES

NET FOREIGN EXCHANGE GAIN

PROFIT/ (LOSS) FOR THE YEAR

OTHER COMPREHENSIVE INCOME
Exchange difference on translation of foreign operation

TOTAL COMPREHENSIVE LOSS

Note

2014

USD

1,324,528

95,197

1,419,725

(1,172,151)

247,574

(742,057)

(494,483)

2013
Restated
UsSD

(3,958,443)

101,746

(3,856,697)

(893,956)

(4,750,653)

249,613

(4,501,040)




AFRICAN OIL AND ENERGY INSURANCE POOL

STATEMENT OF UNDERWRITING INCOME
FOR THE YEAR ENDED 31 DECEMBER 2014

2014 2013
Restated

uUsSD USD

Underwriting income
Note

Gross written premiums 20,969,004 15,902,011
Premium Reserve brought forward 7k 6,360,804 5,961,971
Premium Reserve carried forward 7 (8,387,602) (6,360,804)
Gross premium earned 18,942,206 15,503,178
Less: Re-insurance premiums (2,208,143) (6,880,626)
Net earned premiums 16,734,063 8,622,552
Expenses incurred
Losses paid (14,065,428) (9,954,631)
Claim Reserve brought forward 7 8,666,148 5,628,831
Claim Reserve carried forward 7 (4,943,428) (8,666,148)

Gross claims incurred
Claim recoveries

Net claims incurred
Commissions
Charges

Total expenses

Underwriting surplus /(deficit) transferred to statement of
profit or loss and other comprehensive income (Page 6)

(10,342,708)

(10,342,708)
(3,886,433)
(1,180,394)

(12,991,948)

(12,991,948)
505,500
(94,547)

(15,409,535)

(12,580,995)

1,324,528

(3,958,443)




AFRICAN OIL AND ENERGY INSURANCE POOL

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2014

2014 2013
Restated
Notes USD uUuSD
ASSETS
Amount due from ceding companies 4 12,483,677 19,245,673
Deposits retained by ceding companies 6,024 5,705
Sundry receivables 5 4,317,013 4,547,588
Short term deposits 10 49,085,990 45,568,749
Bank balance 10 4,637,220 80,352
70,529,924 69,448,067
MEMBERS’ FUNDS AND
LIABILITIES
Participating members’ funds 6 44,510,311 45,011,400
LIABILITIES
Premium reserve and claim reserve 7 13,331,030 15,026,952
Surplus due to members 8 2,903,472 3,053,702
Amount due to ceding companies 8,661,049 4,801,016
Sundry creditors 9 1,124,062 1,554,997
26,019,613 24,436,667
70,529,924 69,448,067

The financial stategments on pages 6 to 24 were approved and au
on 2015 and were signed on its behal

Chairman, Manageme Pool Manager



AFRICAN OIL AND ENERGY INSURANCE POOL

STATEMENT OF CHANGES IN MEMBERS’ FUNDS

Participating  Translation Total
members reserve
account
UsSD uUsD USD
At 1 January 2013
-As previously reported 49,771,711 - 49,771,711
Surplus for distribution to members (Note 8) (259,271) - (259,271)
Total comprehensive income for the year (4,750,650) 249,613 (4,501,040)
At 31 December 2013 44,761,787 249,613 45,011,400
At 1 January 2014
-As previously reported 49,328,888 249,613 49,578,501
Prior year adjustment (Note 6) (4,567,101) - (4,567,101)
-As restated 44,761,787 249,613 45,011,400
Surplus for distribution to members (Note 8) (6,606) - (6,606)
Total comprehensive income for the year 247,574 (742,057) (494,483)
At 31 December 2014 45,002,755 (492,444) 44,510,311

The participating members account represents cumulative profits not distributed over the years. The surplus is shared out
by participating members per their respective shares.



AFRICAN OIL AND ENERGY INSURANCE POOL

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2014

Cash flows generated from operating activities

Reconciliation of the deficit for the year to cash
generated from operating activities

Profit/(Loss) for the year

Movement in premium reserve and claim reserve
Movement in translation reserve

Working capital changes;

Decrease in amount due from ceding companies

Decrease / (Increase) in sundry receivables

Decrease /(Increase) in deposit retained by ceding companies

Increase in amount due to ceding companies
(Decrease)/increase in sundry creditors

Cash generated from operations

Cash flows used in financing activities
Surplus paid to members

Increase in cash and cash equivalents
Cash and cash equivalents at the beginning

of the year

Cash and cash equivalents at the end of the year

10

Note 2014 2013
247,574 (4,750,653)
(1,695,922) 3,436,150
(742,057) 249,613
6,761,996 3,257,983
230,575 (83,971)
(319) 112
3,860,033 3,269,938
(430,935) (2,885,871)
8,230,945 2,493,301
8 (156,836) "
8,074,109 2,493,301
45,649,101 43,155,800
10 53,793,210 45,649,101



AFRICAN OIL AND ENERGY INSURANCE POOL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

1 ACCOUNTING POLICIES

a) Statement of compliance

These financial statements are prepared in accordance with International Financial Reporting Standards

(IFRS).

b) Adoption of new and revised International Financial Reporting Standards (IFRSs)

(i) Relevant new standards and amendments to published standards effective for the year ended

31 December 2014

The following new and revised [FRSs were effective in the current year and had no material impact on
the amounts reported in these financial statements.

Amendments to IFRS 7
Disclosures - Offsetting
Financial Assets and Financial
Liabilities

New and revised standards on
consolidation, joint arrangements,
associates and disclosures

Impact of the application of
IFRS 10

The amendments to IFRS 7 require entities to disclose information
about rights of offset and related arrangements (such as collateral
posting requirements) for financial instruments under an
enforceable master netting agreement or similar arrangement.

The application of the amendment had no effect on the Pool’s
financial statements as the Pool did not have any offsetting
arrangements in place.

In May 2011, a package of five standards on consolidation, joint
arrangements, associates and disclosures was issued comprising
[FRS 10 Consolidated Financial Statements, IFRS 11 Joint
Arrangements, IFRS 12 Disclosure of Interests in Other Entities,
IAS 27 (as revised in 2011) Separate Financial Statements and [AS
28 (as revised in 2011) Investments in Associates and Joint
Ventures. Subsequent to the issue of these standards amendment to
IFRS 10, IFRS 11 and IFRS 12 were issued to clarify certain
guidance on first application of the standards.

IFRS 10 replaces the parts of IAS 27 Consolidated and Separate
Financial Statements that deal with consolidated financial
statements and SIC 12 Consolidation — Special Purpose Entities.
IFRS 10 changes the definition of control such that an investor has
control over an investee when a) it has power over the investee, b) it
is exposed, or has rights, to variable returns from its involvement
with the investee and c) has the ability to use its power to affect its
returns. All three of these criteria must be met for an investor to
have control over an investee.

Previously, control was defined as the power to govern the financial
and operating policies of an entity so as to obtain benefits from its
activities. Additional guidance has been included in IFRS 10 to
explain when an investor has control over an investee.

The amendment had no effect on the Pool’s financial statements as
the Pool did not have any controlling interests over an investee.

11






