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AFRICAN AVIATION POOL

REPORT OF THE MANAGEMENT BOARD

The Management Board present their report together with the audited financial statements of the Pool for the year ended
31 December 2014 which disclose the state of affairs of the Pool.

PRINCIPAL ACTIVITIES

The African Aviation Pool was incorporated on 20" June 1986 during the 13" General Assembly of the African
Insurance Organization held in Bujumbura, Burundi, for the purpose of sharing Pool business and risks. It was an
amorphous organization created to render the following specialized services to the members:

i. Create capacity within Africa for Aviation insurance risks emanating from Africa, thus minimizing the foreign
exchange outgo on aviation reinsurance of African airlines.

ii. Provide the African Aviation Insurance/ reinsurance marketer with underwriting, training and manpower
development facilities to enable them have technically competent underwriters.

iii. Provide technical/professional services to the members of the pool on matters relating to aviation insurance/
reinsurance.

African Reinsurance Corporation manages the pool and is remunerated by a way of commission based on the gross
premiums written.

FINANCIAL RESULTS

The Loss for the year of (USD 1,517,317) (2013 — Profit - USD 371,904) has been transferred to the members account.
The members balances as at 31 December 2014 amounted to USD 3,774,856 (2013 — USD 5,650,426).

MANAGEMENT BOARD
The current members of the management board are shown on page 2.
AUDITORS

Deloitte Cote d’Ivoire, were appointed as auditors on 6 February 2015.

BY ORDER OF THE MANAGEMENT BOARD

Chairman, Manage ard

2014



AFRICAN AVIATION POOL

STATEMENT OF THE MANAGEMENT BOARD RESPONSIBILITIES

The African Aviation Pool Agreement requires the Management Board to prepare financial statements for each financial
year which give a true and fair view of the state of affairs of the Pool as at the end of the financial year and of the
operating results of the Pool for that year. The Pool’s Management Board is also required to ensure that the Pool keeps
proper accounting records which disclose with reasonable accuracy at any time the financial position of the Pool. It is
also responsible for safeguarding the Pool’s assets.

The Pool’s Management Board is responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and the requirements of the African Aviation Pool
Agreement and for such internal controls as the management board determine are necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

The Pool’s Management Board accept responsibility for the annual financial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgments and estimates, in conformity with
International Financial Reporting Standards. The Pool’s Management Board is of the opinion that the financial
statements give a true and fair view of the state of the financial affairs of the Pool. The Pool’s Management Board
further accepts responsibility for the maintenance of accounting records which may be relied upon in the preparation of
financial statements, as well as adequate systems of internal financial control.

Nothing has comejto the attention of the Management Board to indicate that the Pool
at least the next twelve months from the date of this statement.

ot remain a going concern for

=
Chairman, Mana?(m Board Pool Manager
2014
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To the Shareholders,

We have audited the accompanying financial statements of African Aviation Pool set out on
pages 6 to 25 which comprise the statement of financial position as at 31 December 2014,
statement of comprehensive income and statement of underwriting income, statement of
changes in members’ funds and statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory notes.

Management Board’s Responsibility for the Financial Statements

The Management Board is responsible for the preparation of financial statements that give a
true and fair view in accordance with International Financial Reporting Standards and the
requirements of the African Aviation Pool agreement and for such internal controls as the
Management Board determine are necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, we considered the
internal controls relevant to the pool’s preparation of financial statements that give a true and
fair view in order to design audit procedures that were appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the pool’s internal
controls. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the Management Board, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Commissariat aux comptes. Audit. Comptabilité. Consulting. Juridique Fiscal. Membre de
Deloitte Touche Tohmatsu



Opinion

In our opinion, the accompanying financial statements give a true and fair view of the state of
financial affairs of the African Aviation Pool as at 31 December 2014 and of its loss and cash
flows for the year then ended in accordance with International Financial Reporting Standards
and the requirements of the African Aviation Pool agreement.

Abidjan, May 21st, 2015
Certified public Accountants
Deloitte Cote d’Ivoire

ok

arc WABI
Chartered Accountant
Partner



AFRICAN AVIATION POOL

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2014

Notes
UNDERWRITING (DEFICIT)/SURPLUS (Page 7)
INTEREST INCOME
MANAGEMENT EXPENSES 3

(LOSS) / PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME
Exchange difference on translation of foreign
operations

TOTAL COMPREHENSIVE (LOSS)/
INCOME FOR THE YEAR

2014 2013
USD USD
(1,489,112) 481,363
45,861 56,377
(1,443,251) 537,740
(74,066) (165,836)
(1,517,317) 371,904
(358,253) 116,013
(1,875,570) 487,917




AFRICAN AVIATION POOL

STATEMENT OF UNDERWRITING INCOME
FOR THE YEAR ENDED 31 DECEMBER 2014

Underwriting income

Gross written premiums
Premium Reserve brought forward
Premium Reserve carried forward

Gross premium earned
Re-insurance premiums

Net earned premiums

Underwriting Outgo

Gross Claims paid
Claim Reserve brought forward
Claim Reserve carried forward

Gross Claims incurred
Claim recoveries

Net Claim incurred
Commissions
Charges

Total net expenses

Underwriting surplus/(deficit) transferred to statement of
comprehensive income (Page 6)

2014 2013
USD USD
1,021,177 2,670,621
801,186 974,773
(306,353) (801,186)
1,516,010 2,844,208
(590,000) (640,000)
926,010 2,204,208
(1,074,187)  (2,085,674)
803,364 1,023,556
(1,905,000) (803,364)
(2,175,823) (1,865,482)
(2,175,823) (1,865,482)
(154,772) 45,326
(84,527) 97,311
(2,415,122) (1,722,845)
481,363

(1,489,112)




AFRICAN AVIATION POOL

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2014

2014 2013
Note USD USD
ASSETS
Amount due from Ceding Companies 4 10,861,232 11,975,678
Sundry receivables 5 115,978 224,516
Short term deposits 9 1,493,220 226,413
Bank balance 9 476,235 949,255
12,946,665 13,375,862
MEMBERS’ FUNDS AND LIABILITIES
Participating members’ account 6 3,774,856 5,650,426
LIABILITIES
Premium reserve and claim Reserve 7 2,211,353 1,604,550
Amount due to ceding companies 3,928,502 3,170,680
Sundry Creditors 8 3,031,954 2,950,206
9,171,809 7,725,436
12,946,665 13,375,862

The financial statements on pages 6 to 25 were approved and authorized fqr issue by the Management Board on
2014 and were signed on its behalf by:

Chairman, Manag Pool Manager



AFRICAN AVIATION POOL

STATEMENT OF CHANGES IN MEMBERS’ FUNDS

Participating ~ Translation Total
members reserve
account
USD USD USD
At 1 January 2013
-As previously reported 5,162,509 - 5,162,509
Total comprehensive income for the year 371,904 116,013 487,917
At 31 December 2013 5,534,413 116,013 5,650,426
At 1 January 2014
-As previously reported 5,534,413 116,013 5,650,426
Total comprehensive (loss) for the year (1,517,317) (358,253)  (1,875,570)
At 31 December 2014 4,017,096 (242,240) 3,774,856

The participating members account represents cumulative profits not distributed over years. The surplus is to be shared
out by participating members per their respective shares.

10



AFRICAN AVIATION POOL

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2014

2014 2013
Note USD USD
Cash flows generated from operating activities
Reconciliation of the (deficit) / surplus for the
year to cash used in operations
(Loss) /Profit for the year (1,517,317) 487,914
Movement in premium reserve and claim 606,803 (393,779)
reserve
Net exchange (losses)/gains on liquid assets (358,253) 116,012
Working capital changes;
Decrease / (Increase) in amount due from 1,114,446 (801,728)
ceding companies
Decrease in sundry receivables 108,539 1,996,332
Increase / (Decrease) in amount due to ceding 757,822  (1,230,204)
companies
Increase in sundry creditors 81,748 29,345
Cash generated from / (used in ) operating activities 793,788 203,895
Cash and cash equivalents at the beginning of the 9 1,175,668 1,087,785
year
Cash and cash equivalents at the end of the year 9 1,969,456 1,175,668

11



AFRICAN AVIATION POOL

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

1 ACCOUNTING POLICIES
a) Statement of compliance

These financial statements are prepared in accordance with International Financial Reporting Standards
(IFRS).

b) Adoption of new and revised International Financial Reporting Standards (IFRSs)

(i) Relevant new standards and amendments to published standards effective for the year ended
31 December 2014

The following new and revised IFRSs have been applied in the current year and had no material impact
on the amounts reported in these financial statements.

Amendments to IAS 1 The amendments to IAS 1 clarify that an entity may choose to
Presentation of Financial disclose an analysis of other comprehensive income item by item in
Statements (as part of the statement of changes in equity or in the notes to the financial
Improvements to IFRSs issued statements. In the current year, the Pool has chosen to present this
in2013) analysis in the statement of changes in equity therefore this has not

resulted to any change in presentation.

(i) New and amended standards and interpretations in issue but not yet effective in the year ended
31 December 2014

New and Amendments to standards Effective for annual periods
beginning on or after

IFRS 7, Financial Instruments: Disclosures —
Amendments enhancing disclosures about offsetting
financial assets and financial liabilities 1 January 2014

IFRS 7, Financial Instruments: Disclosure —
Amendments requiring disclosures about initial 1 January 2014 or otherwise when IFRS 9

application of IFRS 9 is first applied

IFRS 9, Financial Instruments — Classification and
Measurement of financial assets 1 January 2015

IFRS 9, Financial Instruments — Accounting for financial

liabilities and derecognition 1 January 2015
IFRS 12, Disclosure of Interests in Other Entities 1 January 2014
IFRS 13, Fair Value Measurement 1 January 2014

IAS 32, Financial Instruments: Presentation —
Amendments to application guidance on the offsetting of
financial assets and financial liabilities 1 January 2014
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